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Takeaways for small and medium businesses
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Key Takeaways for SMEs

With ongoing uncertainty around inflation and the economy in
2024-25, Judo Bank’s Chief Economic Advisor, Warren Hogan, outlines
the impacts of this year’s Federal Budget on the cost-of-living crisis,

businesses and the wider economy.

The Government’s clear priority in this Budget is

to address the cost of living crisis ravaging living
standards across our community. Revamped Stage
3 tax cuts, energy rebates and rental assistance
will inject more than $30bn into household finances
in 2024/25. This injection of new money should
boost household disposable income growth and,
combined with continuing jolb growth, should see
an increase in consumer spending in 2024/25.

But the Government’s $10bn in new spending
comes at a cost to the Budget bottom line, which
is expected to swing from a surplus this year to

a $28bn deficit in 2024/25. With Budget deficits
forecast for the next four years, the Government
has little scope for significant new programs

to support SMEs. The $325 energy rebate and
extending the instant asset write-off for small
business for another year are welcome measures.

“We know the global energy transformation

represents a golden opportunity for Australia.

The world is changing, the pace of that
change is accelerating, and our approach
to growth and investment needs to change
as well.

If we hang back, the chance for a new
generation of jobs and prosperity will
pass us by — and we’ll be poorer and more
vulnerable as a consequence.”

Treasurer’s Budget Speech
14 May 2024

Boldly backing business.

New spending measures, while aiming to assist the
RBA, could cause more harm than good. Bill relief
and rental assistance may mechanically bring down
energy and rental price inflation, but the boost to real
household disposable incomes will likely stimulate
consumption and, thus, inflation more broadly. How
much of a headwind the stimulus causes the RBA

in its inflation battle depends on how much of the
additional income is saved rather than spent.

Australian businesses will benefit if the Government's
measures to support household finances translate
into better consumer sentiment and a lift in
spending. Australian SMEs have experienced a
significant improvement in business conditions since
the low point last November, evidenced by the Judo
Bank PMIs. We hope that following the stimulus in
this Budget, business activity levels will continue to
improve through 2024/25.

Warren Hogan
Chief Economic Advisor
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to be followed by four years of deficits
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Budget deficits are
projected to peak at

A strong economy improved the underlying budget balance by
$10.6bn in current year 2023-2024. This combined with spending
restraint from the government led to a $9.3bn surplus. in 2025-26

Net interest payments New spending measures predominantly
take place over the coming two years.

on government debt Budget Cost of New Policy Measures

are projected to reach
$26bn in 2027-28, equal so.50m $10.3bn
to 0.8% of .

Gross Domestic Product

o epe $3.2bn
Bracket creep has been significant
Drivers of growth in personal income tax compared to 2021-22 $1.2bn
Bracket creep and policy changes Bracket creep reduced by tax cuts $o'2bn _
@ Employment and income growth — -
90 2023/24 2024/25 2025/26 2026/27 2027/28
80 New spending measures net of new taxations will
70 have the biggest impact on the economy over
60 2024-25 and 2025-26.
50
40
30 A current year 2023-24
20
- budget surplus of OO

10

0

2022/23 2023/24 2024/25

Bracket creep has increased government revenue from income

tax by over $40bn over the past two years. Stage three tax is predicted, the first

cuts reduce bracket creep to $6bn over the year ahead. consecutive budget surplus

in almost two decades.

Boldly backing business bank
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Treasury predicts inflation will return
to the RBA target band in 2024-25.
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. Annual change in CPI Treasury forecast RBA forecast
Treasury anticipates a quicker return than the RBA
of inflation to target as measured by the consumer
price index. Cost-of-living measures introduced in
this year’s Budget are predicted to mechanically

reduce inflation figures by around half a per cent.

What's in it for SMEs

This budget aims to provide cost-of-living relief for
households, recognising that reduced consumer spending
was a key factor in the economic slowdown in 2023.

Despite the slowdown in activity, businesses are
heading into 2024-25 in good shape. There are few new
policy measures specifically aimed at the business
sector, apart from the long-term initiatives outlined in
the Government’s new industry policy. Below are some
key ways in which SMEs will benefit from this year’s
budget. While the below support measures introduced
are welcomed, they are unlikely to bring about
significant change for most SMEs.

Instant asset write-off has been extended until June
30, 2025. The extension will benefit approximately
four million SMEs (with an annual turnover under
$10 million) and allow for the tax write-off of assets
with a threshold value of up to $20,000.

Disclaimer
Important Information
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Despite 2023-24 budget projections undershooting
the last two years of net overseas migration by about
200,000 people, the government expects migration to
return to pre-pandemic levels in 2024-25.

Energy bill relief via a one-off $325 rebate.
Approximately one million businesses will be
eligible for the rebate, and all households will also
receive $300. The initiative is expected to cost the
Government a total of $3.5bn.

Indirect benefit of the Stage 3 tax cuts. While not
directly tied to business operations, the tax cuts
set to commence July 1 are expected to improve
business activity levels, with the average taxpayer
taking home an additional $1,888 a year.

Financial counselling and mental health support for
small business owners. $10.8 million over two years
from 2024-25 to extend the Small Business Debt
Helpline and the NewAccess for Small Business
Owners program.

This presentation is provided by Judo Capital Holdings Limited ABN 71612 862 727 and its controlled entities (variously, “Judo”, “us”, “we" or “our”) and is current at 20 May 2024.

Itis information given in summary form only and does not purport to be complete. It does not constitute personal, legal, investment, taxation, accounting or financial product advice, has been prepared as general
information only, and does not take into account your personal circumstances, investment objectives, financial situation, tax position or particular needs. Having regard to those matters, please consider the

appropriateness of the information before acting on it and seek professional advice.

No information herein constitutes an offer, solicitation or invitation to apply for securities, or any other financial product or service, or to engage in any investment activity, in any place in which, or to any person to whom,

it would be unlawful to make such an offer, solicitation or invitation.

This presentation contains statements that are, or may be deemed to be, forward-looking statements. To the extent the information may constitute forward-looking statements, it reflects Judo's intent, belief or current
expectations at the above date. Such forward-looking statements are not guarantees of future performance and involve known and unknown risks, assumptions and uncertainties, many of which are beyond Judo's
control, which may cause actual results to differ materially from those expressed or implied. Undue reliance should not be placed on any forward-looking statement and, other than as required by law, Judo does not give
any representation, assurance or gudrantee that the occurrence of the events, results and outcomes expressed or implied in any forward-looking statement will actually occur. Subject to any continuing obligations under

applicable law, we expressly disclaim any obligation to provide any updates or revisions to any forward-looking statements in this presentation to reflect events or circumstances after the above date. There are a number
of other important factors that could cause actual results to differ materially from those set out in this presentation, including the risks and uncertainties associated with the ongoing impacts of COVID-19.
No representation, warranty or undertaking, express or implied, is made and no responsibility is accepted by Judo as to the accuracy, currency or completeness of any part of this presentation.

Allamounts are in Australian dollars.

Past performance information given in this presentation is for illustrative purposes only and should not be relied upon as, and is not, indicative of future performance.
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